
1. Take advantage of income splitting by employing

your spouse or children. Remember, though, that family

members must actually do the work, and their salaries

must be reasonable.

2. If you pay salaries to family members, those people

may become eligible for Canada or Quebec Pension

Plans (CPP/QPP) and RRSP contributions. Talk to your

tax advisor for more details.

3. If you have a home office, you might be surprised at

the variety of expenses you can deduct at tax time.

They include the business portions of your rent,

mortgage interest, property taxes, utilities, home

insurance, repairs, maintenance and even landscaping.

Have a separate phone line installed for your business

to maintain accurate records for deductions.

4. If your business incurs non-capital losses and you’re

not incorporated, you can save taxes by applying the

losses against any other income source reported on

your tax return for the year. 

5. With some restrictions, you can deduct the costs of

attending two professional conventions each year as

long as they’re related to your business.
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Manulife and the block design are registered service marks and trademarks of The
Manufacturers Life Insurance Company and are used by it and its affiliates
including Manulife Financial Corporation. The information contained in this article
is not intended nor should it be considered as providing specific legal or tax
advice. Individuals should consult with their professional advisors to ensure that
any information provided is applicable and appropriate to their specific situation.
Commissions, trailing commissions, management fee and expenses all may be
associated with mutual fund investments. Please read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and
past performance may not be repeated. The rates of return are used only to
illustrate the effects of the compound growth rate and are not intended to reflect
future values of the mutual fund or returns on investment in the mutual fund.
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